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The purpose of this report is to assist you, as a member of Council, in your review of the results of our audit of the financial statements. This report is intended solely for the 
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Audit planning highlights Matters to report – see link for detailsNo matters to report

Scope
Our audit of the financial statements (“financial statements”) of the Municipality of St. Charles (“the Municipality”) as of and for the year ended December 31, 
2023 was performed in accordance with Canadian generally accepted auditing standards.

Risk 
assessment 

Presumed risk of fraudulent revenue recognition

Audit strategy Involvement of others

Materiality $116,000

Updates to our prior year audit plan 

Risk of management override of controls

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Materiality

We initially determine materiality to provide a basis for: 
• Determining the nature, timing and extent of risk assessment procedures;
• Identifying and assessing the risks of material misstatement; and 
• Determining the nature, timing, and extent of further audit procedures.

We design our procedures to detect misstatements at a level less than 
materiality in individual accounts and disclosures, to reduce to an 
appropriately low level the probability that the aggregate of uncorrected and 
undetected misstatements exceeds materiality for the financial statements as 
a whole.  

We also use materiality to evaluate the effect of:

• Identified misstatements on our audit; and

• Uncorrected misstatements, if any, on the financial statements and in 
forming our opinion.

We initially determine materiality at a level at which we consider that 
misstatements could reasonably be expected to influence the 
economic decisions of users. Determining materiality is a matter of
professional judgement, considering both quantitative and qualitative
factors, and is affected by our perception of the common financial
information needs of users of the financial statements as a group. We
do not consider the possible effect of misstatements on specific
individual users, whose needs may vary widely.

We reassess materiality throughout the audit and revise materiality if
we become aware of information that would have caused us to
determine a different materiality level initially. 

Plan and perform the audit

Evaluate the effect of misstatements

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Materiality

Total Expenses

$3.89 million
(2022: $3.59 million)

Total Revenue

$5.183 million
(2022: $4.34 million)

Total Assets 

$8.19 million
(2022: $6.99 million)

2.9%

2.9%

Total Expenses CY

Total Expenses PY

2.2%

2.4%

1.4%

1.5%

Total Revenue CY

Total Revenue PY

Total Assets CY

Total Assets PY

% of Other Relevant Metrics

% of Benchmark

Materiality

$116,000
(2022: $105,000)

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Involved party Nature and extent of planned involvement

Management’s specialists – Canadian Shield Consultants The experts were engaged to perform a valuation assessment of the post closure liabilities relating to landfill 
obligation under the new asset retirement obligation standards.

Involvement of others
The following parties are involved in the audit of the financial statements:

Highlights Risk assessment AppendicesAudit strategy IndependenceAudit strategy – Group audit Key milestones and deliverables
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Risk assessment summary

Risk of 
fraud

Risk of 
error PY risk rating

 Management Override of Controls  Significant

 SIGNIFICANT RISK   PRESUMED RISK OF MATERIAL MISSTATEMENT  OTHER RISK OF MATERIAL MISTATEMENT

Advanced 
technologiesOur planning begins with an assessment of risks of material misstatement in your financial statements. 

We draw upon our understanding of the Company and its environment (e.g. the industry, the wider 
economic environment in which the business operates, etc.), our understanding of the Company’s 
components of its system of internal control, including our business process understanding.

Our KPMG Clara Dynamic Risk Assessment 
tool gives us a more sophisticated, forward-
looking and multi-dimensional approach to 
assessing audit risk. 

Learn more

Our KPMG Clara Business Process Mining 
provides immediate visualization of how 100% of 
your transactions are processed to complement 
your process narratives & flow charts.

Learn more

KPMG Clara Account Analysis allows us to 
analyze the flow of transactions through 
your business to drive a more 
meaningful risk assessment.

Learn more

KPMG Clara AI allows us to layer AI into our 
auditing platform, allowing us to scan 100% of 
your data and pull all of the risky transactions 
and anomalies out for further analysis.

Learn more

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087125922001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087125922001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087129925001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087129925001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087120710001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087130439001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087130439001
https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087130439001
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Significant risks
Management Override of Controls (non-rebuttable significant risk of material misstatement)

RISK OF

FRAUD

Why is it significant?

Management is in a unique 
position to perpetrate fraud 
because of its ability to manipulate 
accounting records and prepare 
fraudulent financial statements by 
overriding controls that otherwise 
appear to be operating effectively. 
Although the level of risk of 
management override of controls 
will vary from entity to entity, the 
risk nevertheless is present in all 
entities.

Our planned response

As this presumed risk of material misstatement due to fraud is not 
rebuttable, our audit methodology incorporates the required procedures in 
professional standards to address this risk. These procedures include: 

• testing of journal entries and other adjustments,

• performing a retrospective review of estimates

• evaluating the business rationale of significant unusual transactions.

Presumption 
of the risk of fraud 

resulting from 
management 
override of 

controls

Our KPMG Clara Journal 
Entry Analysis Tool assists in 

the performance of detailed 
journal entry testing based on 

engagement-specific risk 
identification and 

circumstances. Our tool 
provides auto-generated 
journal entry population 

statistics and focusses our 
audit effort on journal entries 

that are riskier in nature.

Click to learn more

Advanced 
technologies

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

https://players.brightcove.net/3755095886001/default_default/index.html?videoId=6087120710001
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Significant risks – other considerations
Presumed risk of fraudulent revenue recognition

RISK OF

FRAUD

Consideration of risk

The engagement team reviewed the 
Municipality’s revenue streams in 
order to support our determination as 
to whether the fraud risk related to 
revenue recognition should be 
rebutted.

The engagement team has 
determined that rebutting the 
presumed fraud risk related to 
revenue recognition is appropriate 
based on the analysis outlined herein.

Our analysis

Fraudulent revenue recognition risk factors have not been identified. The entity is not a high public profile entity and there are no significant third party 
expectations in relation to revenue creating perceived pressures or incentives. Revenues are relatively simple to recognize as they do not involve 
elements of significant judgment. The nature of the industry or the entity’s operations do not provide perceived opportunities to engage in fraudulent 
revenue recognition. There are few, if any, indicators that management possesses the attitude, character or ethical values that would cause it to 
knowingly and intentionally commit a dishonest act. As a result there is not a risk of material misstatement of revenue due to fraudulent financial 
reporting by management.

Presumption 
of the risk of fraud 
resulting revenue 

recognition

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics



11

Significant risks

Other risks of material misstatement 

Policies and 
practices

&

Specific 
topics

Significant unusual transactions

Accounting policies and practices

Other financial reporting matters

Specific topics

Audit findings highlights

Control 
deficiencies

Going concern matters

Risks and 
results

Corrected 
misstatements

Corrected misstatements

Status

We have completed the audit of the financial statements for 
the Municipality of St. Charles (“financial statements”), with 
the exception of certain remaining outstanding procedures, 
which are highlighted on the ‘Status’ slide of this report.

Matters to report – see link for detailsNo matters to report

Significant deficiencies

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

Uncorrected 
misstatements

Uncorrected misstatements

Annual surplus (in $’000s)

As currently presented $655

Uncorrected misstatements -

As a % of the balance 0.00%

Total assets (in $’000s)

As currently presented 9,320

Uncorrected misstatements ($60)

As a % of the balance 0.64%
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Uncorrected misstatements
Uncorrected misstatements include financial presentation and disclosure omissions.  

Impact of uncorrected misstatements – Not material to the financial statements

• The management representation letter includes the Summary of Uncorrected Misstatements, which discloses the impact of all uncorrected 
misstatements considered to be other than clearly trivial  

• Based on both qualitative and quantitative considerations, management have decided not to correct certain misstatements and represented to us that 
the misstatements —individually and in the aggregate—are, in their judgment, not material to the financial statements. This management 
representation is included in the management representation letter.

• We concur with management’s representation that the uncorrected misstatements are not material to the financial statements. Accordingly, the 
uncorrected misstatements have no effect on our auditor's report. 

Below is a summary of the impact of the uncorrected misstatement: 

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus IndependenceRisks and 
results Misstatements Policies and 

practices
Significant 
changes Specific topics

Annual surplus (in $’000s)

As currently presented $655

Uncorrected misstatements -

As a % of the balance 0.00%

Total assets (in $’000s)

As currently presented 9,320

Uncorrected misstatements ($60)

As a % of the balance 0.64%
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Corrected misstatements
Corrected misstatements include financial presentation and disclosure misstatements.   

.

Impact of corrected misstatements
• Certain corrected adjustments were identified based on the audit procedures completed.  These adjustments have been noted as an attachment to the 

management representation letter. 

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Control deficiencies

A deficiency in internal control over financial reporting
A deficiency exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A deficiency in design exists when (a) a control necessary to meet the control objective is missing or (b) an existing control is not properly designed so 
that, even if the control operates as designed, the control objective would not be met. A deficiency in operation exists when a properly designed control does not operate as designed, or 
when the person performing the control does not possess the necessary authority or competence to perform the control effectively.

Consideration of internal control over financial reporting (ICFR) 
In planning and performing our audit, we considered ICFR relevant to the Entity’s preparation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on the financial statements, but not for the purpose of expressing an opinion on ICFR.

Our understanding of internal control over financial reporting was for the limited purpose described above and was not designed to identify all control deficiencies that might be significant 
deficiencies. The matters being reported are limited to those deficiencies that we have identified during the audit that we have concluded are of sufficient importance to merit being 
reported to those charged with governance.

Our awareness of control deficiencies varies with each audit and is influenced by the nature, timing, and extent of audit procedures performed, as well as other factors. Had we performed 
more extensive procedures on internal control over financial reporting, we might have identified more significant deficiencies to be reported or concluded that some of the reported 
significant deficiencies need not, in fact, have been reported.

Significant deficiencies in internal control over financial reporting
A deficiency, or a combination of deficiencies, in internal control over financial reporting that, in our judgment, is important enough to merit the attention of those charged with governance. 

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Significant accounting policies and practices

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus IndependenceRisks and 
results Misstatements Policies and 

practices
Significant 
changes Specific topics

Initial selections of significant accounting policies and practices

PSAS 3280 Asset Retirement Obligation Standards was effective for fiscal years beginning on or after April 1, 2022.  The adoption of this standard was reflected in the 
December 31, 2023 on a modified retroactive basis. 

Note disclosure has been included in the financial statements for the transition to the new accounting standard.  Please see note 2 for additional information relating to 
the transitional adjustments. 

 
Description of new or revised significant accounting policies and practices

The new accounting standard, PS 3280, addresses the reporting of legal obligations associated with the retirement of certain tangible capital assets, such as 
asbestos removal in buildings owned by the Municipality along with the retirement obligation associated with the landfill. The standard was adopted on the 
modified retrospective basis at the date of adoption such that the assumptions used to estimate the Municipality's asset retirement obligations were applied as of 
the date of adoption of the standard. 

In determining the amount of the obligation, the Municipality utilized a present value measurement technique only for the landfill obligation as it as determined 
that the timing of the future cash flows related to the costs associated with the asset retirement obligation was determinable.

Significant qualitative aspects of the accounting policies and practices

The adoption of the Asset Retirement Obligations Standard required management to calculate the value of the obligation as of the date of transition. For 
application of the Standard, the Municipality used internal knowledge of the public works staff which was supplemented with professional third party reports 
provided by an external consultants. 

Future implementation

Accounting pronouncements issued but not yet effective have not been disclosed in the notes to the financial statements. However, the most significant 
pronouncements in the near term relate to Revenue and Public Private Partnerships (“P3s”) and that will be applicable for fiscal 2024.  The implications of these 
new standards are not expected to be significant.  
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Other financial reporting matters
We also highlight the following:

Financial statement presentation - form, 
arrangement, and content 

No matters to report

Concerns regarding application of new 
accounting pronouncements

No matters to report

Significant qualitative aspects of financial 
statement presentation and disclosure

No matters to report

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus IndependenceRisks and 
results Misstatements Policies and 

practices
Significant 
changes Specific topics
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Appendices

A Required 
communications 

InsightsDC New auditing 
standards

Financial Statement 
PresentationE

B Audit quality



18

Appendix A: Draft auditor’s report

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Appendix A: Draft auditor’s report

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Appendix A: Other required communications

Engagement terms

A copy of the engagement letter and any subsequent amendments has been 
provided to the Audit Committee.

CPAB communication protocol

The reports available through the following links were published by the Canadian 
Public Accountability Board to inform Audit Committees and other stakeholders 
about the results of quality inspections conducted over the past year:

• CPAB Audit Quality Insights Report: 2021 Annual Inspections Results

• CPAB Audit Quality Insights Report: 2022 Interim Inspections Results

• CPAB Audit Quality Insights Report: 2022 Annual Inspections Results

• CPAB Audit Quality Insights Report: 2023 Interim Inspections Results

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

https://www.cpab-ccrc.ca/docs/default-source/inspections-reports/2021-annual-inspections-results-en.pdf?sfvrsn=55b1df58_10
https://cpab-ccrc.ca/docs/default-source/inspections-reports/2022-interim-inspections-result-en.pdf
https://cpab-ccrc.ca/docs/default-source/annual-reports/2022-annual-report-en.pdf
https://cpab-ccrc.ca/docs/default-source/inspections-reports/2023-interim-inspections-results-en.pdf
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Appendix A: Management representation letter

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Appendix A: Management representation letter

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Appendix A: Management representation letter

Control 
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results Misstatements Policies and 
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Appendix A: Management representation letter

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
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Appendix A: Management representation letter
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Appendix A: Management representation letter
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Appendix A: Management representation letter

Control 
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Appendix A: Management representation letter
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Appendix A: Management representation letter
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Appendix A: Management representation letter
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Appendix A: Management representation letter

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics
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Appendix B: Audit quality - How do we deliver audit quality?

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

Quality essentially means doing the right thing and remains our 
highest priority. Our Global Quality Framework outlines how we 
deliver quality and how every partner and staff member contributes 
to its delivery.

The drivers outlined in the framework are the ten components of the KPMG System of 
Quality Management (SoQM). Aligned with ISQM 1/CSQM 1, our SoQM components 
also meet the requirements of the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the 
International Ethics Standards Board for Accountants (IESBA) and the relevant rules of 
professional conduct / code of ethics applicable to the practice of public accounting in 
Canada, which apply to professional services firms that perform audits of financial 
statements. Our Transparency Report includes our firm’s Statement on the 
Effectiveness of our SoQM.

We define ‘audit quality’ as being the outcome when:

• audits are executed consistently, in line with the requirements and intent of applicable 
professional standards within a strong system of quality management; and 

• all of our related activities are undertaken in an environment of the utmost level of 
objectivity, independence, ethics and integrity. 

KPMG 2023 Audit Quality and Transparency Report

Doing the right thing. Always.

https://home.kpmg/ca/en/home/services/audit/transparency-report.html
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For more information on newly effective and 
upcoming changes to auditing standards – 

see Current Developments

Appendix C: Newly effective and upcoming 
changes to auditing standards

ISA/CAS 220 ISQM1/CSQM1 ISQM2/CSQM2

ISA 600/CAS 600

Effective for periods beginning on or after December 15, 2022

(Revised) Quality 
management for an 
audit of financial 
statements

Quality management for 
firms that perform audits or 
reviews of financial 
statements or other 
assurance or related 
services engagements 

Revised special 
considerations – 
Audits of group 
financial 
statements

Engagement quality 
reviews

Effective for periods beginning on or after December 15, 2023

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

https://home.kpmg/ca/en/home/insights/2020/11/current-developments.html
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Appendix D: Audit and assurance insights

KPMG Audit & Assurance Insights
Curated research and insights for audit 

committees and boards.

Board Leadership Centre
Leading insights to help board members 

maximize boardroom opportunities

Current Developments
Series of quarterly publications for Canadian 

businesses including Spotlight on IFRS, Canadian 
Securities & Auditing Matters and US Outlook reports.

Audit Committee Guide – Canadian Edition
A practical guide providing insight into current 

challenges and leading practices shaping audit 
committee effectiveness in Canada.

Accelerate 2023
The key issues driving the audit committee 
agenda in 2023.

Momentum
A quarterly newsletter with the latest thought-leadership 
from KPMG's subject matter leaders across Canada 
and valuable audit resources for clients.

KPMG Climate Change Financial 
Reporting Resource Centre
Our climate change resource center provides 
insights to help you identify the potential financial 
statement impacts to your business.

IFRS Breaking News 
A monthly Canadian newsletter that provides the latest 
insights on international financial reporting standards 
and IASB activities. 

Our latest thinking on the issues that matter most to Audit Committees, board of directors and management.

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

https://home.kpmg/ca/en/home/insights/2021/05/audit-assurance-insights.html
https://home.kpmg/ca/en/home/market-insights/board-leadership.html
https://home.kpmg/ca/en/home/insights/2020/11/current-developments.html
https://home.kpmg/ca/en/home/insights/2021/11/audit-committee-guide-canadian-edition.html
https://kpmg.com/ca/en/home/insights/2023/11/accelerate.html
https://kpmg.com/ca/en/home/insights/2023/08/momentum-august-2023.html
https://home.kpmg/xx/en/home/insights/2021/06/climatechange-financial-reporting-resource-centre.html
https://home.kpmg/xx/en/home/insights/2021/06/climatechange-financial-reporting-resource-centre.html
https://home.kpmg/ca/en/home/insights/2010/03/international-financial-reporting-standards-ifrs.html


35

Appendix E: Financial Statement Presentation

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

Highlights
• The increase in the cash balance is as a result of the current year surplus 

along with changes in working capital balances noted in the year.  The cash 
flow from operating activities of $1.2 million was used to fund capital 
purchases of $605K throughout 2023

• Taxes receivable have increased in the year to $194K which is further 
detailed on the subsequent page. Current year, one and three year arrears 
have both increased in the year with an noted in the older aging categories.  
The receivables as a percentage of the tax levy has increased in the year. 

• Accounts receivable has decreased to $525K as the prior year included 
additional funding streams in the prior year for various projects.  As of the 
prior year end there is $590K of additional receivable for the splashpad, 
arena and community centre projects given that the Municipality had 
incurred the purchases relating to these projects allowing a receivable to be 
recorded. As a result of the capital projects in the prior year there was 
additional HST related rebates in the prior year end. 
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Appendix E: Financial Statement Presentation

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

• Taxes receivable as a percentage of the tax levy has increased as of December 31, 2023
• The increase has mainly been noted in the current taxes receivable and 1 year arrears – these balances are most recently due and 

as a result are most likely to be collected
• The focus throughout 2024 and 2025 should be to continue on the collection of older balances, which can include the agreement to 

a payment plan to collect the balance. 

2023 2022
Current year $185,871 $155,466

1 year arrears $74,574 $57,788

2 years arrears $41,401 $42,293

3+ years arrears $57,542 $17,990

Interest and penalties $75,246 $44,920

Allowance for doubtful accounts ($239,877) ($172,003)

Total $194,757 $146,454
As a percentage of levy 7.15% 5.77%
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Appendix E: Financial Statement Presentation

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

Highlights

• Accounts payable has increased in 2023 as a result of increased amounts 
owing to suppliers as of the year end date along with an increase in the 
payroll related accruals as of the year end date

• Deferred revenue has increased in 2023 (manly OCIF and NORDS funding).  
Amounts eligible for carry over and to be used on 2024 expenditures

• Deferred revenue obligatory reserves has decreased given the use of 
federal gas tax funds in 2023.  The remaining balance is eligible for 
carryover to 2024.

• One new external municipal debt noted in 2023 for the Tile Drainage loan – 
the overall balance has decreased as a result of the principal repayments 
noted on the balance throughout the 2023 year end.  

• The Municipality adopted the asset retirement obligation standard in the 
2023 year end on a modified retroactive basis. The obligation reflects both 
the landfill and building related obligations.  Additional information is included 
in note 2 to the financial statements. 
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Appendix E: Financial Statement Presentation

Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

Highlights
• The overall increase in tangible capital assets relates to capital asset 

additions in the amount of $774K compared to amortization expense of 
$319K in the year.

• The prepaid expenses have remained consistent on a year over year basis
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Appendix E: Financial Statement Presentation
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deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

• Municipal Office Windows       $50,000
• Community Centre Project (including fire alarm and accessibility)   $201,000
• Public works garage       $50,000
• Arena work        $112,000
• Excavator        $222,000
• Mulching head        $60,000
• Seniors Van        $64,000
• Other miscellaneous capital additions      $15,000 
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Appendix E: Financial Statement Presentation
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results Misstatements Policies and 

practicesAudit Strategy Specific topics

Highlights
• Total revenue has decreased by $366K or 6.98% on a year over year basis 

as a result of the following changes:

• Total government grants have decreased in 2023 as a result of the following:
• The prior year included increased capital funding from Fednor and 

NOHFC  for various projects (Splashpad and Arena (total funding was 
$589K in 2022 for these projects)

• Decreased funding recognized in 2023 through NORDS ($82K 
decrease) 

• Additional one time funding in 2022 for the Service Delivery Review 
($44K)

• Decreases offset by increases in additional funding for the community 
centre upgrades through Fednor ($150K)

• Increased taxation revenue noted as a result of an increase in taxation rates 
noted within the 2023 budget

• User charges and donations have increased in 2023 mainly as a result of the 
increase in sewer user charges noted in the year ($40K overall) along with 
increased arena rental revenue noted

• Other income has decreased as the prior year included increased property 
sales noted in 2022 (sale of the land held for resale), additional donation 
revenue received for the Splashpad project.  These decreases are offset by 
increased interest income noted as a result of the increase in interest rates 
along with the increased bank balance noted. 
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Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

Highlights
• Total expenses have increased year over year to $4.2 million (or 5.1%) 

noted in 2023. 

• General government expenses have increased in 2023 as a result of 
increased wages and related benefits noted in 2023 and increased 
insurance costs and additional grant related expenses for the seniors 
transportation program

• Protection to persons and property have remained consistent on a year over 
year basis.

• Transportation services expenses have decreased in 2023 as a result of 
lower wages and benefits and lower amortization expense noted in the year

• Environmental services expenses have decreased as a result of decreased 
repairs and maintenance and decreased maintenance contracts noted in the 
year

• Health,  social and family services is consistent on a year over year basis. 

• Recreation and culture expenses have increased as a result of the operation 
of the splashpad in the year, increased hydro, insurance, increased 
amortization expenses and wages expenses noted in 2023
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Control 
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transactions AppendicesStatus Risks and 
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practicesAudit Strategy Specific topics
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2023
Surplus per financial statements $654,500

Add: Amortization of TCA $319,660

Less: TCA additions (net of proceeds from sale of assets) ($749,354)

Less: Net change in municipal debt ($18,401)

Add: Accretion on asset retirement obligation $21,374

Less: Net transfer to reserves ($35,076)

Total Surplus (after capital transactions and reserve transfers) $192,703
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Control 
deficienciesHighlights Significant unusual 

transactions AppendicesStatus Risks and 
results Misstatements Policies and 

practicesAudit Strategy Specific topics

Highlights
• The Township’s net financial assets increased by $230K

• Investment in capital was funded with capital grants in the 
current year

• Amortization was less than the capital additions indicating an 
investment in capital by the Municipality
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Control 
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Highlights
• The Municipality's total accumulated surplus amounted to $7.4 

million, consisting of:

• $4.5 million which has been spent and invested in the 
tangible capital assets

• The operating accumulated surplus has increased to 
$1.351 million given the current year surplus noted

• $2.08 million in reserves (net increase of $35K)

• $508K in unfunded liabilities relating to the asset 
retirement obligation
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